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TAGS: EINV, ENRG, MEX. 

SUBJECT: PETROLEUM CONVERSATION WITH ARMAND HAMMER 

DURING CONVERSATION WITH US IN MEXICO CITY, DR. ARMAND 
HAMMER MADE THE FOLLOWING OBSERVATIONS: 

1 . HE IS IMPRESSED BY LOPEZ PORTILLO AND FEELS THE CLI- 
MATE FOR PRIVATE INVESTMENT IS NOW PROPITIOUS. IN FACT, AS 
MEXICO NEEDS HELP AND SUPPORT NOW, HE CONTEMPLATES A MAJOR 
PETRO CHEMICAL INVESTMENT THROUGH HIS HOOKER CHEMICALS 
WHICH WOULD SERVE AS AN EXAMPLE AND AN INCENTIVE TO OTHER 
AMERICAN INVESTORS. ACORDINGLY HE IS PLANNING FOR A 
CAUSTIC SODA PRODUCTION PLANT WHICH WOULD REPRESENT A 
SEVENTY MILLION DOLLAR INVESTMENT, AND BE FIFTY ONE PERCENT 
MEXICAN AND FORTY NINE PERCENT AMERICAN OWNED. 
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2. AS REGARDS PETROLEUM ITSELF, HE SAID HE HAD SPOKEN TO 
LOPEZ PORTILLO AS TO THE POSSIBILITY OF OCCIDENTAL PETRO- 
LEUM (OF WHICH HE OWNS A CONTROLLING INTEREST) "HELPING" 
PEMEX TO EXPAND ITS PRODUCTION AND EXPORTS RAPIDLY. HAMMER 
COULD ASSEMBLE THE FINANCING AND COULD PROVIDE MOST MODERN 
TECHNOLOGY, INCLUDING BOTH ON-SHORE AND OFF-SHORE DRILLING 
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EQUIPMENT. HE REALIZED THAT UNDER MEXICAN PETROLEUM LAW 
HE COULD NOT IN EXCHANGE HAVE ACCESS TO THE OIL ACTUALLY 

PRODUCED BUT WAS HOPEFUL SOME FORMULA COULD BE WORKED OUT 
UNDER WHICH HE IS REIMBURSED BASED ON THE VALUE OF THE OIL 
PRODUCTION. 

3. HAMMER SAID THAT IF MEXICO HAD DEPOSITS EVEN APPROACH 
ING THE SIXTY BILLION BARREL MARK, AS REPORTED IN THE 
PRESS. IT WAS "NO LONGER A PROBLEM COUNTRY". IT WOULD ONLY 
BE NECESSARY TO PERSUADE MEXICANS TO GET OVER THEIR 
HANG-UPS AND TO MAKE REASONABLE ARRANGEMENTS TO GET THE 
OIL OUT OF THE GROUND. I POINTED OUT THAT THIS WAS PRE- 
CISELY THE PROBLEM, BUT HAMMER OBSERVED THAT IF HE COULD 
DO BUSINESS WITH THE RUSSIANS HE SHOULD CERTAINLY BE ABLE 
TO WORK OUT SOMETHING WITH THE MEXICANS. 

VANCE 
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